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Sabmaan Siddiqui, who served as

2 vice president of fixed-income trad-
ing".for' Arlington, Ya-based Invest-
went - banidng ~ firm  Friedman,
Biilings Ramsey, feft the company
“vacently 16 Join Gredit Suisse. His
'_las;'t day at FBR was june 30. Siddiqul,
who joined Friedman Billings Ramsey
shout  two years ago, previously
: 'Wo;ke.d at RBC Dain Rauscher and
}F‘Morgan & Co.
o - CONTINUED ON PAGE 4 -

Citigroup maintains hold on top lead
manager slot after first half of 2006

s+ “itigroup Global Markets did
_.not have much climbing to do in
otder to claim figst piace in the ABS
Jead manager rankings for the first
half of 2006, according to data from
Thomson Financial. After placing
second in the league tables at the end
of the ficst half of 2003, Citigroup
has emerged as the top lead manager
so far for 2000,

Duplicating its placement of the
lead mavager cankings for the first
guarter, Citigroup Was the only
inveserment bank to snag 8 double-
digit market share of ABS deals. The
company underwrote $59 billion of
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ALE debut
Asian aircraft ABS

'5'3; ingapore Aircraft Leasing
s § Enterprise (SALE), provider of
financing for over 50 airlines world-
wide, wants to position itself as 2
regional leader in aircraft lease
SECUTiLiZations.

Asia has a)ready scen several fature-
flow air ticket and cargo receivabies
cransactions. Flowever, despite 2 size-
able market for aircraft lease ABS in
the U.S. and Burope, there has been,
to date, no equivalent deals from Asia,
SALE wants to rectify this and, if suc-
cessful, a sizeable asset class counld
emesge in the next few years.

“Over the next 20 yeass, it is esti-
mated the aircraft finance business will
be wotth some §2 trillion, atound $10C
billion per year,” says Robert Martin,

- SEE SALE ON PAGE 22 -

i
b
:
i
i
1

it b e e BT

et

3

e

ABS transactions hrough June 30,
2006, giving it a 10.5% share of the
overall market, That amount allowed
Citigroup to sccure 2 comforrable
Jead over second-place finisher
Merrill Lynch, which completed
$48.4 billion worth of deats.
Appearing to po aftet the big-game
transactions, Merrill Lynch acted as
tead on 72 issued, the same oumber of
deals chat sixch-place finisher Rovyal
Bank of Scotland Group complet-
ed, Lehman Brothers, which was
first place in the same period last
year, fost its lendership position, and

- SEE CITGROUP ON PAGE 12 -

U.S. CDO market
chugs into 2H06

A s the 1S, CDO sector rounds
A% (e corner into the lateer half of
2006, matket participants are raking
cime to reflect on some of the trends
— from collateral spreads that con-
tinue to grind tighter to the increas-
ing use of syntherics — that contin.
ue to mold chis marker. ABS CDO
issuance in the first half of the year
ballooned to more than 4126 billion,
almost double the $64.5 billion reached
dusing the same time petiod Jase
year, according t© dasa maincained by
Thomson Financial.

\While the 11.8. housing matket
continued to feed the so-called CDO
machine — and vice versa -—— man-
agers began looking to new strate-
gies in order to increase levetage
- SEE U5, CDO ON PAGE 8 -
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ASSET-BACKEDS

Wachovia forks over $25 million for research dispute

Twenty-eight-month investigation

,© has yeen three years since the
' Global Research Analyst Serelement
was announced, but it appears not
every firm on the Streer got the mes-
sage. Wachovia Corp.s capita) mar-
kets group Just cost the Airm a $25
million fine, stemming from charges
of research-relaced conflicts of intexest.
Similar charges Wwert lobbed against
\Wachovia by a CPO research apalyse
nearly one yzar 820

The North American Securities
Administrators Association
(NASAA), comprised of state regula-
toks, announced Wachovia Capital
Matlkets agreed €0 pay 2 toral of $23
million to settle charges that it
essentially failed t© huild a Chinese
wall becween its rescarch analysts and
investment bankers. Wachovia,
according to a statement, admits no
wrong doing in the seeclement, which
was the resutt of 2 28-month investi-
gation, (The global equity research
analyst sectlement Was also driven, in
part, by the NASAA)

The penalties disclosed in the
agreement make for a corpelling
read about behavior At the firm:
Wachaovia will pay 320 million for
failing to supervise it employees 10
connection With potencial conflicts
of interest berween cesearch and
investment banking; it will pay
$3.65 mikiion for failing to presetve
required books and records; another
$3 million in penalties will be used
for investor education; and Wachovia
agreed to dole out §350

billion and 2 6.A% market share.
Phat's compared with a number
eight ranking during the same cme
period last yean achicved through
ceven deals totaling $2.9 bilkion and
a 4.6% share of the matket.
Notably, Societe Generale
emetged into the 0P 18 underwrit-

,000 o the

produces charges of conflicts

NASAA to cover the COsts associated
with the investigation.

Srock analysts aren’t expecting the
finc to bave a detrimental impact on
Wachovia's boteom line. The firm
earned $1.73 billion in 1Q06.

The serrlement agreement makes
no specific reference €0 the Sarbox-
related wllegations charged against
Wachovia by its former sentor CDO
analyst Arruso Cifuentes. Cifucntes
atleged he was let g0 by the firm after
he had been pressured T put put
reszarch  repores arpund the same
time that Wachovia expected to price
deals on which it acted as arranger of
anderwricer. 1n his complaint filed
with the Occupational Safety and
Health Administration (QSHA),
which handles whistle-blower com-
plaines, Cifuentes produced e-mails
as proof of bis claims, Wachovia
bankess,  including
Anthony Sciacco and Yu-Ming
Wang; tWo Wachovia salesmen,
Russ Andrews and Bo Weatherly;
and Brian Lancastes, head of strug-
rured  product research, were all
named in the emails that Cifuentes
showed 1o investigators.

In Januvary, Cifuentes settied his
case, separately, with Wachovia for an
undisclosed sum. He declined to com-
ment on the NASAA settiernent.

Sources familiar with the NASAA
investigation hinted that Cifaentes’s
complaints essentially raised the red
flag with state regulators, although
the chatges and pepaltics announced

investment

ers in the first half, selling seven
deals to the marker rotaling $34
biltion and a 2.B% matket share ——
earning it @ pumber 13 slot. The
Freneh bank did not make it onto
¢he charts during this time period
fast year Goldman Sachs fell four
places year-overyeat in the first

were not tied directly to his com-
plaints. Rathes, the investigation
Jooked av the firm's broader operating
methods and found serious Chinest
wall viokations there, SOUTCES said.

1t's unclear if Wachovia faces mort
jvestigations, howevet. Late last
year, Cifuentes gave his testimony 10
che  Securities and Exchange
Commission, which is separate from
NASAA. To datg, che SEC has been
mum on the ropic of it invest gation;
the NASAA ipvestigation was simi-
larly able to maintain a low profile.

It's not uncommon for vatious reg-
ulators o share information among
them, noted Jenice Malecki of
Matecki Law in New York, who was
Cifuentes’s artorney. Maleck said she
wasn't surprised about the fines levied
against Wachovia by the MASAA.

“They're not the only firm that has
been criticized in this cegard. But this
plays on the significant Jack of supet-
vision and lack of physical divides
berween different aress of the baok,”
che said, Malecki’s firm has represent-
ed investonent professionals and pub-
tic investors who ar¢ willing to coop-
erate with reguiators in invesrigations
Jinked to wrongful conduct.

A Wachovia spokeswoman,
Christy Phillips, rold several news
outlets chat the bank was pleased
ro secele.

To date, 12 Wall Street, firms have
paid out 2 total of just over $1.2 bil-
hon dollars involving research related
corflicts. — Colleen Marie ('Connor
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Lalf, ranking 4th. The investment
bank brought scven deals to market,
totaling 3.4 billion end equivalent
to & 2.7% market share, compared
with six deals that roraled $2.6 bil-
lion last year, but carped it & 10th
place finish 2nd slightly larger 4,19
hold on the market. =~ AP
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Salmaan Siddiqui, who served as

a vice president of fixed-income trad-
ing for Arlington, Va-based Invest-
whent ¢ banking ~ firm Friedman,
‘Billings Ramsey, left the company
“redéntly t6°Joln Credit Suisse. His
‘_las"t day atv FBR was June 30 Siddigul,
who joined Friedman Billings Ramsey
about two years ago, praviously
worked at RBC Dain Rauscher and
JPMorgan & Co.
" : - CONTINUED ON PAGE 4 -
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 Séativitization News

Citigroup maintains hold on top lead
manager slot after first half of 2006

“itigroup Global Markers did
i not have much climbing to do in
arder o claim first place in che ABS
Jead manager rankings for the first
half of 2006, according to data from
Thomson Financial. After placing
second in the league tables at the end
of che first half of 2009, Cicigroup
has emerged as the top lead manager
so far for 2000,

Duplicating its placement on the
lead manager rankings for che firse
quarter, Citigroup was the only
investment bank to snag a double-
digit marker share of ABS deals. The
company underwrote $39 billion of

SALE debuts
Asian aircraft ABS

£ ingapore Aircraft Leasing
!s:zﬁ‘ Encerprise (SALE), provider of
financing for over 50 airlines world-
wide, wants to position itself as a2
regional leader in ajrcraft lease
sgcuritizations,

Asia has already scen several future-
flow air ticket and cargo receivables
transactions. However, despite a size-
able market for aircralt lease ABS in
the U.S. and Europe, there has been,
te date, no equivalent deals from Asia.
SALE wancs to rectify this and, if suc-
cessful, a sizeable asser class could
emerge in the next few years.

“Over the next 20 years, it s esti-
mated the aircrafe finance business will
be worch some $2 tritlion, around $100
bilkion per year,” says Robert Martin,
- $EE SALE ON PAGE 22 -
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ABS transactions chrough June 30,
20006, giving iv a 10.5% share of the
overall market, That amount allowed
Citigroup to secure a comfortable
lead over second-place finisher
Merrill Lynch, which completed
$48.8 billion worth of deals.
Appearing to go afeer the big-game
transactions, Merrill Lyneh acted as
Jead on 72 issucs, the same number of
deals that sixth-place finisher Royal
Bank of Scotland Group complet-
ed, Lehman Brothers, which was
first place in the same period last
year, kost its leadership position, and

- SEE CITGROUP ON PAGE 12 -
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U.S. CDO market
chugs into 2HO06

4 s the U8, CDO sector rounds
A% the corner into the latter half of
2006, matket participants are taking
time to reflect on some of the trends
— from collaceral spreads that con-
tinne to grind tighter to the increas-
ing use of synthetics — that contin-
ue to mold this market. ABS CDO
issuance in the first half of the year
ballooned to mote chan $126 billion,
almast deuble the $64.5 billion reached
during the same time period lasc
year, according to data maintained by
Thomson Financial,

While the 1.8, housing market
continued to feed the so-calied CDO
machine — and vice versa — man-
agers began looking to new strate-
gies in order to increase leverage

- SEE W5, CDO ON PAGE 8 -
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Wachovia forlks over $25 million for research dispute

Twenty—eight-month investigation produces charges of conflicts

¢ has been three years since the
* Global Research Analyst Settlement
was announced, but it appenrs not
every firm on the Sereet g0 the mes-
sage. Wachovia Corp.'s capital mar-
kets group just cost the firm a $23
million fine, stemming from charges
of research-relased conficts of intetest.
Similar charges were Jobbed against
Wachovia by a CPO research apalyst
neatly one year 489

The North American Securities
Administrators Association
(NASAAL, comprised of state regula-
tors, announced Wachovia Capital
Markets agreed to pay a rotal of 825
million to setthe charges that it
essentially failed €0 huild & Chinese
wall beeween its rescarch analysts and
investment  bankers. Wachovia,
according to & statement, admits no
wrong doing in the sectlement, which
was the result of a 28-month investi-
gation, (The global equity research
analyse settlemnent was also driven, in
part, by the MNASAA)

The penaltics disclosed in the
agreement make for a compelling
read about behavior at the firm:
Wachovia will pay $20 million for
failing to supervise its employees in
connection with potential conflicts
of interest between research and
investment banking; it will pay
$1.65 million for failing to preserve
required books and records; another
$3 million in penalties will be used
for investot education; and Wachovia
agreed to dole out $330,000 o the
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billion and a 6.4% market share.
That's compared with 3 number
eight ranking during the same time
period last yeagn achieved through
seven deals rotaling $2.9 billion and
2 4.69 share of the market.
Notably, Societe Generale
emerged into the top 18 underwrit-

NASAA to cover the Costs asseciaved
with the investigation.

Stock analysts aren't expecting the
fine to have a detrimental impact on
Wachovia’s bottom line. The firm
earned $1.73 billion in 1Q06.

The settlement agreement makes
no specific reference to the Sarbox-
related wllegations charged against
Wachovia by its former senior cRo
amalyst Arturo Cifuentes. Cifuentes
alleged he was let go by the firm after
he had been pressured to put out
research repors around the same
rime that Wachovia expected t0 Price
deals on which it acted as arranger of
underwriter. in his complaint filed
with the Oceupational Safety and
Healih Administration (QSHA),
which handles whistle-blower com-
plaints, Cifuentes produced c-maiis
as proof of his claims, Wachovia
investment  bankers, including
Anthony Sciacco and Yu-Ming
Wang; two Wachovia salesmen,
Russ Andrews and Bo Weatherly;
and Brian Lancaster, head of struc-
rured  product research, were all
named in the emails that Cifuentes
showed 1 investigators.

In January, Cifuentes settled his
case, separacely, with Wachovia for an
undisclosed sum. He declined to com-
ment on the NASAA sertlement.

Sources familiar with the NASAA
investigation hinted ¢hat Cifuentes's
complaints essentialiy raised the red
flag with state regulacors, although
the charges and pepalties announced

ers in the firse balf, selling seven
deals to the market rotaling $3.4
billion and a 2.8% matket share —
earning it a sumber 13 slot. The
French bank did not make it onto
the chares during this time periad
Jast year. Goldman Sachs fell four
places year-over-year in the firsc

were not tied disectdy o his com-
plaints, Rather, che investigation
Jooked a che firm's broader operating
methads and found serious Chinese
wall violations there, sources said.

1e's unchear if Wachovia faces more
invescigations, howevet. Late last
year, Cifuentes gave his testimony 0
the  Securities and Ixchange
Commission, which is separate from
NASAA. To date, the SEC has been
mum on fhe topic of its investigation;
the NASAA investigation was simi-
larly able to maintain 2 Jow profile.

it's not uncommon for various reg-
ulators to share information among
thern, noted Jenice Malecki of
Malecki Law in New York, who was
Cifuentes's attorney. Malecki said she
wasn't surprised about the fines levied
against Wachovia by the NASAA.

“They're not the only firm that has
been criticized in this regard. But this
plays on the significant Jack of supet-
vision and Jack of physical divides
hetween different areas of the banlk,”
she said, Malecki’s firm has represents
ed investment professionals and pub-
lic investors who are willing o coop-
erate with regulators in investigarions
linked to wrongful conduct.

A Wachovia spoleswoman,
Christy Phillips, told several news
outlets that the bank was pleased
ro settle.

To date, 12 Wall Screet firms have
pasd out a total of just over $1.2 bil-
tion dollars involving research related
conflicts. — Colleen Marie O'Connor
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half, ranking 14th. The investment
bank brought seven deals to market,
totaling $3.4 billien and equivalent
o a 2.7% market share, compared
with six deals that toraled $2.6 bil-
tion last year, bus earned it a 10th
place finish end slightly larges 4.1%
hold on the matket. — AP
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